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UK PM sacks finance minister, 
drops her flagship tax cut plan  

Faces credibility questions as she abandons key plank of her economic platform

london

EmbattlEd british Prime 
minister liz truss sacked her 
treasury chief  and reversed 
course on sweeping tax cuts 
on Friday, battling to salvage 
her new government as res-
tive Conservatives plotted her 
own demise.

at her first news confer-
ence since succeeding boris 
Johnson, truss on Friday in-
sisted she had acted “decisive-
ly” to bring about “economic 
stability” — but the pound re-
sumed its slide on currency 
markets, falling under $1.12.

“We will get through this 
storm,” she said, taking only 
four questions, delivering 
terse replies, and prompting 
one journalist to shout as she 
left: “aren’t you going to say 
sorry?”

truss refused to comment 
on whether she retains any 
credibility after dismissing 
Kwasi Kwarteng as chancel-
lor of  the exchequer for im-
plementing her own agenda.

“I want to deliver a low-tax, 
high-wage, high-growth econ-
omy,” she said. “that mission 
remains.” Kwarteng, who had 
rushed back early from inter-
national meetings in Wash-
ington, was replaced by the 
centrist former foreign secre-
tary and tory leadership can-
didate Jeremy Hunt as brit-
ain’s fourth chancellor this 
year. Financial upheaval 
sparked by the new govern-
ment’s September 23 plan to 
slash taxes — financed via bil-
lions in more borrowing — 
had subsided somewhat since 

the bank of  England inter-
vened in bond markets. but 
the central bank was adamant 
it would end its bond-buying 
spree on Friday, and market 
analysts said only a bigger 
climbdown by truss follow-
ing Kwarteng’s disastrous 
budget announcement last 
month would avert fresh pan-
ic. She duly delivered the U-
turn by announcing she would 
retain the Johnson govern-
ment’s plan to raise profits 
tax on companies — having 
already changed her mind 
about cutting income tax for 

the highest earners.
the promised tax reforms 

were the centrepiece of  
truss’s successful pitch to 
tory party members that she, 
rather than rival Rishi Sunak, 
was the best candidate to re-
place Johnson. 

that programme now lies 
in tatters, and truss’s judge-
ment is in question more than 
ever, after Sunak’s warnings 
were entirely vindicated: 
higher borrowing to pay for 
tax cuts served only to terrify 
the markets and drive up costs 
for millions of  britons.

(From left) Liz Truss, Kwasi Kwarteng and Jeremy Hunt

Budget U-turn shows 
need for prudence: EU
Britain’s budget U-turn shows 
the need for countries to be 
prudent in how they implement 
fiscal and monetary policies, a 
top EU official said. “What 
happened shows how volatile is 
the situation and so how 
prudent we should be with our 
fiscal and monetary mix,” the EU 
economy commissioner said

 
Liz truss in distress
British Prime Minister Liz Truss has had the shortest of political honeymoons 
since taking over from Boris Johnson. Taking out the 10 days of mourning 
for Queen Elizabeth II, Truss had only a week in control of events before her 
political programme imploded, leading to the sacking of her finance minister

Liz Truss wins a vote by 
Conservative party members 
by 81,326, against 60,399 for 
Rishi Sunak

The next day, she is confirmed 
as the UK prime minister by 
Queen Elizabeth II

Truss unveils a costly scheme 
to cap household energy bills, 
in response to Russia’s 
invasion of Ukraine 

With bond market turmoil placing 
British pension funds in jeopardy, 
the Bank of England announces a 
two-week programme to buy 
long-term UK bonds, capped 
initially at £65 billion, “to restore 
orderly market conditions” 

In another volte-face, 
Kwarteng reveals he will 
publish a medium-term fiscal 
plan alongside independent 
budget forecasts on October 31 
– Halloween — rather than in 
late November as originally 
planned 

Truss rules out any cuts to 
public spending, even as she 
vows no further U-turns on the 
remaining tax cuts, 
compounding perceptions of a 
government in chaos

With markets still rattled and 
pressure piling on Truss, the 
prime minister fires Kwarteng

Kwarteng and Truss are forced 
into a humiliating U-turn as civil 
war engulfs the party conference, 
scrapping the planned cut in the 
top rate of income tax

In her own conference speech on 
October 5, Truss fails to reassure 
party rebels and nervous markets 

UK government bond yields keep 
rising, inflicting more pain for 
households in the country as 
mortgage rates surge

Kwarteng announces a “mini-
budget” which details the price of 
the energy scheme — £60 billion 
over the next six months. But 
there are no measures to raise 
funds 

Instead, he announces massive 
new borrowing to pay for 
sweeping tax cuts

The announcement immediately 
draws political fire for being 
unfair. Two days later, Kwarteng 
vows “more to come” on tax cuts
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killed while four injured when a remote-controlled 
bomb exploded near a vehicle in Pak’s Balochistan

‘Saudi forced 
other OPEC+ 
nations to 
output cut’
washington 

a day after Saudi arabia said 
US President Joe biden 
sought a delay in oil output 
cut by OPEC+ in view of  the 
midterm elections in the US, 
Reuters quoted White House 
as saying on Friday that Riy-
adh had pushed other OPEC+ 
nations into an output cut. 

Coming amid an energy 
crisis triggered by the war in 
Ukraine, and as inflation-
weary american voters pre-
pare to cast ballots in mid-
term elections, the planned 
cuts have infuriated Wash-
ington, with US President 
Joe biden warning tuesday 
o f  u n s p e c i f i e d 
“consequences”.

Saudi officials, for their 
part, have defended the move 
as purely motivated by eco-
nomics, not politics, and dis-
missed charges from the 
White House that OPEC+ 
was “aligning with Russia”. 
Verbal sparring between the 
two sides continued on 
thursday, with the Saudi for-
eign ministry expressing “to-
tal rejection” of  such claims 
“which are not based on 
facts”.

the ministry said it also 
rejected “any dictates, ac-
tions or efforts to distort its 
noble objectives to protect 
the global economy from oil 
market volatility”.

In response, the White 
House said Riyadh “can try 
to spin or deflect, but the 
facts are simple.” despite ob-
vious rancour on both sides, 
it is unclear where the feud 
goes from here.

biden stopped short of  pro-
viding details on how he 
might respond in an inter-
view with CNN on tuesday, 
and Riyadh’s public state-
ments continue to highlight 
the benefits of  strong ties 
with Washington.

Russia to evacuate 
Kherson residents as 
Ukraine troops near
Kyiv

RUSSIa has promised free ac-
commodation to residents of  
Ukraine’s partially occupied 
Kherson region who want to 
evacuate to Russia, a sign that 
Ukrainian military gains along 
the war’s southern front are 
worrying the Kremlin.

the moscow-installed leader 
of  Kherson, one of  four regions 
illegally annexed by Russian 
President Vladimir Putin last 
month, asked the Kremlin to 
organise an evacuation from 
four cities, citing incessant 
shelling by Ukrainian forces.

Vladimir Saldo, the head of  
the moscow-appointed regional 
administration, said a decision 
was made to evacuate Kherson 
residents to the Russian re-
gions of  Rostov, Krasnodar and 
Stavropol, as well as to the 
Crimean Peninsula, which 
moscow annexed from Ukraine 
in 2014.

“We, residents of  the Kher-
son region, of  course know that 
Russia doesn’t abandon their 

own, and Russia always offers 
a  hand,”  Saldo said on 
thursday.

Russia has characterised the 
movement of  Ukrainians to 
Russia or Russian-controlled 
territory as voluntary, but in 
many cases those are the only 
evacuation routes residents of  
the occupied areas can or are 
allowed to take.

Reports have surfaced that 
some Ukrainians were forcibly 
deported to ‘filtration camps’ 
with harsh conditions.

In addition, an associated 
Press investigation found that 
Russian officials deported thou-
sands of  Ukrainian children — 
some orphaned, others living 
with foster families or in insti-
tutions — to be raised as 
Russian. 

as Ukrainian forces sustain 
counteroffensives in the coun-
try’s east and south to recap-
ture occupied areas, Russian 
troops have retreated from 
some areas they overran soon 
after invading the country in 
late February. AP

astana

RUSSIaN President Vladimir 
Putin said on Friday that mos-
cow was conducting its nearly 
eight-month invasion of  
Ukraine correctly, despite his 
forces’ early failure to topple 
Kyiv and a string of  recent em-
barrassing battlefield defeats.

“What is happening today is 
not pleasant. but all the same, 
(if  Russia hadn’t attacked on 
February) we would have been 
in the same situation, only the 
conditions would have been 
worse for us,” Putin told report-
ers in Kazakhstan.

“So we’re doing everything 
right,” he insisted. Speaking to 
reporters on thursday, he said 
that “for now” he saw no need 
to continue the massive salvo of  
missiles that hit cities across 
Ukraine — several far from the 
front line — and left at least 20 
civilians dead. He explained the 
Russian military had other ob-
jectives. and on thursday mos-
cow also hinted at the potential-
ly wide extent of  the damage 
dealt to the Crimea bridge, say-
ing it could take many months 
to complete repairs after a re-
cent blast rocked the key supply 
link between Russia and the an-
nexed Crimean peninsula.

Russia’s cabinet, in a decree 
signed by Pm mikhail mishus-
tin, ordered the company 
tasked with the “design and 
restoration of  destroyed ele-
ments of  ... the Crimean 
bridge” to complete the work 
by July 1, 2023. that date gives 
an indication of  the extent of  
the damage at the bridge.

Putin says no 
more need for 
massive strikes 
on Ukraine

Ukrainian President Volodymyr Zelenskyy presenting the state awards to a wounded 
serviceman at a military hospital in Kyiv on Friday |  AFP

Not pursuing Diwali deadline for India FTA: UK
london

tHE free trade agreement 
(Fta) negotiations with India 
are no longer working towards 
a diwali deadline, UK trade 
Secretary Kemi badenoch has 

confirmed. during a visit to a 
Scotch whisky distillery on 
thursday, the Cabinet minister 
in charge of  the Fta negotia-
tions at the department for In-
ternational trade (dIt) said 
the deal being lined up with In-

dia would bring great wins for 
the industry as the steep tariffs 
of  up to 150% pare set to be 
slashed. However, while the ne-
gotiations are progressing well, 
signing a draft agreement by 
October 24 is no longer goal. 


